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KEY FACTS STATEMENTS — LOAN AGAINST FIXED DEPOSIT

Al Ahli Bank of Kuwait K.S.C.P (BANK)

Product Details

LOAN AGAINST
FIXED DEPOSIT

A cash loan with lien on Fixed Deposit that is given
to individual customers
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PURPOSE OF LOAN

Personal Use and Consumption
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LOAN AMOUNT

Up to 80% of Fixed Deposit value
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ELIGIBILITY

UAE Residents & Non-UAE Residents
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LOAN TENOR

Up to 48 months
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INTEREST RATE

e Interest rate is fixed and will remain unchanged
throughout the loan period

e Interest rate is defined as Margin (Margin ranging
from 1% to 3%) + Interest Rate of Fixed Deposit
pledged
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REPAYMENT

Option 1 - Standard Regular Instalment

e Loan is repaid by equated monthly instalment
throughout the loan period

e Interest is calculated on reducing balance basis
(Outstanding Balance x Interest Rate x No. of
Days)

Option 2 - Interest Only With Bullet Repayment

eOnly interest amount is repaid monthly
throughout the loan period

e Interest is calculated monthly on the principal
amount (Principal x Interest x No. of Days)

e Principal amount is settled as a lump sum
repayment in the final repayment
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ANNUALISED
PERCENTAGE RATE
(APR)

APR is a reference rate, which includes applicable
interest, fees and charges of the product,
expressed as an annualized rate

9 ﬁyy)ll 9 sl d.a.&t)g @Ml &3_91@“ ddd! Jaao
S Jdaes die [aae giked] e dadasll Caybansll

FIXED DEPOSIT

The Fixed Deposit to be placed under lien must be
maintained for the full tenor of the loan
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LIFE INSURANCE

Life insurance is not mandatory for this product
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PROCESSING FEE

1.05% of the loan amount (Max. amount of
AED2,625) inclusive of VAT
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EARLY
SETTLEMENT/
PREPAYMENT

1.05% of outstanding principal/prepaid amount
(Max. amount of AED10,500) inclusive of VAT
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LATE PAYMENT

A late payment fee AED210 (inclusive of VAT) per
month shall be levied for every instance where the
monthly repayment has not been paid or received
on or before the due date
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OTHER
CONDITIONS

If Applicant does not currently maintain an account
with the Bank, an account must be opened prior to
loan disbursal
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Eligibility Criteria

WHO IS ELIGIBLE?

Salaried and self-employed individuals
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AGE
REQUIREMENTS

Minimum Age: 21 years at the time of application
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JOINT
APPLICANTS

Joint applicants are permitted for this product
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Applicable Documentation

LOAN
ASSESSMENT
DOCUMENTS

CREDIT REPORTS

AL ETIHAD CREDIT
BUREAU

POST APPROVAL
DOCUMENTS
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For Salaried Applicants

e Valid Passport (with copy of residence visa if
applicable), Civil ID and/or EID

e Salary Certificate from current employer (not
older than 3 months as of date of application)

e Last six months’ original salary bank account
statement

o CINET form for Kuwait nationals/residents in
Kuwait

e EITHAD Credit Bureau form & consent letter

For Self-Employed Applicants

e Valid Passport (with copy of residence visa if
applicable), Civil ID and/or EID

¢ CINET form for Kuwait nationals/residents in
Kuwait

¢ EITHAD Credit Bureau form & consent letter

e Copy of Trade license, Chamber of Commerce
registration certificate & Memorandum of
Articles of Association

e Last 3 years audited financials of the company

e last 12 months company and personal bank
account statements
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Credit report is a document that includes
applicant’s identity information, details of credit
cards along with other credit facilities granted. The
report also details the applicant’s payment history
and any bounced cheques. The credit report is used
during the assessment to verify the credit standing
of the individual.
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Al Etihad Credit Bureau is a public joint stock
company wholly owned by the UAE Federal
Government. The company collects, aggregates
and analyzes credit information from financial and
nonfinancial institutions in the UAE to calculate
‘credit scores’ and produce ‘credit reports’
available to individuals and companies.
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Securities Required

The facility will be made available against the

following securities:

e Signed originals of the Fixed Deposit Pledge
Agreement for registration of movable assets in
Emirates Integrated Registries Company LLC
(EIRC)

eSigned originals of the Account Pledge
Agreement for registration of movable assets in
Emirates Integrated Registries Company LLC
(EIRC)

eSigned originals of the Loan documents
(agreement/contract)

The above-mentioned securities are standard,

however, the ABK can request for additional

securities and documentation depending on the
case. Loans are granted at the sole discretion and
approval of the ABK.
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ILLUSTRATION (This is a representative example only)

Option 1 (Standard Regular Instalment)

Type of Loan

Fixed Deposit Value AED 1,000,000

Loan Amount AED 800,000

Loan Period 4 years (48 months)
Processing fees upfront for the first AED 2,625

year only (1.05% of the loan, Max.

amount of AED2,625)

Interest Rate 5.00% p.a.

5.2625% p.a. (Example: AED 1,000,000 x
5.2625% = AED 52,625)
AED 18,500

APR (includes interest rate +
processing fees)

Monthly Repayment (based on above
interest rate)

Total Interest Amount

Total Repayment Amount

Early Settlement fee 1.05% of the
settled amount (Example)

AED 83,862.13

AED 883,862.13

If early settled amount is AED 500,000
then early settlement fee @ 1.05% is AED
5,250 (Example: AED 500,000 x 1.05% =
AED 5,250)

Repayment Illustr
Loan amount of AED 800,000 @ 5.00% p.a. for 4 years
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Month Outstanding Balance Instalment Principal Repayment Interest Repayment Remaining Balance
saiall aua i il aladd) i) sl alaw ol aua i

800,000 18, 500 00 15,102.74 3,397.26 784,897.26
2 784,897.26 18,500.00 15,489.44 3,010.56 769,407.83
3 769,407.83 18,500.00 15,232.65 3,267.35 754,175.17
l Schedule truncated to illustrate last three (3) payments e (3) AW AT a6l Jgaal) g Ul 5 l
46 50,950.79 18,500.00 18,283.63 216.37 32,667.15
47 32,667.15 18,500.00 18,365.75 134.25 14,301.40
48 14,301.40 14,362.13 14,301.40 60.73 -
Option 2 (Interest Only With Bullet Repayment) Ga Al Jalsl slaw g Jash 3ailall) 2 LAY
Fixed Deposit Value AED 1,000,000 &kl a2 1 1,000,000 AUl Aapll Aad
Loan Amount AED 800,000 Skl a2 50 800,000 sl alaa
Loan Period 4 years (48 months) (' e 48) Sl i 4 Ul B
Processing fees upfront for the first AED 2,625 Skl a2 532,625 sV Al A Ladia 2835 dallaall )
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amount of AED2,625) (k) 252 2,625
Interest Rate 5.00% p.a. Lsis %5.00 palall yx
APR (includes interest rate + 5.2625% p.a. (Example: AED 1,000,000 x A1) a2 53 1,000,000 :JUs) L s %5.2625 4 B e Jadi) 4 g 52308 Jaes
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Interest servicing monthly calculated on
daily basis with principal lump sum
repayment on maturity

AED 160,109.59

AED 960,109.59

If early settled amount is AED 500,000
then early settlement fee @ 1.05% is AED
5,250 (Example: AED 500,000 x 1.05% =
AED 5,250)

Monthly Repayment (based on above
interest rate)

Total Interest Amount

Total Repayment Amount

Early Settlement fee 1.05% of the
settled amount (Example)
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Repayment Illustration:-
Loan amount of AED 800,000 @ 5.00% p.a. for 4 years

Month Outstanding Balance Repayment
R ssidl) a3 Slad)
1

800,000.00 3,397.26
2 800,000.00 3,068.49
3 800,000.00 3,397.26

l Schedule truncated to illustrate last three (3) payments

46 800,000.00 3,397.26
47 800,000.00 3,287.67
48 800,000.00 803,397.26

Principal Repayment

st l) 32l

800,000.00
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Interest Repayment Remammg BaIance

20 5l S

3,397.26 800,000.00
3,068.49 800,000.00
3,397.26 800,000.00
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3,397.26 800,000.00
3,287.67 800,000.00
3,397.26 =
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PLEASE BE AWARE OF THE FOLLOWING
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Warning:

¢ Delay in paying the installments/payments on the dates specified in
the loan contract, you may have to pay delay penalties in addition to
the interest.

¢ You may have to pay penalties if you pay off a loan/financing early.

o If you do not meet the repayments/payments on your loan/financing,
your account will go into arrears. This may affect your credit rating,
which may limit your ability to access financing in the future.

o If you do not keep up your repayments/payments, or in the event of a
default you may lose the fixed deposit security pledged as collateral.
The Bank may break the fixed deposit thereby ceasing any future
interest payable and set off the fixed deposit against the full
outstanding amount.

o The Bank may at any time prior to the disbursal of the loan, cancel its
commitment, reduce the loan amount or delay disbursal of the loan
due to the failure to provide and/or complete the required
documentation as per the ABK satisfaction.

o Failure to adhere to or comply with the aforementioned conditions,
Loan Term and conditions or the General Terms and conditions will
result in termination of the loan facility

o ABK reserves the right to change any or all the terms and conditions in
the Key Fact statement, product terms and conditions, as well as the
Applicant contract. You will be given 60 days’ notice before such
changes are implemented

o Withdrawal of loan application is permitted prior to the disbursal of
the loan, however, any costs incurred during the application process
will be borne by applicant.
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In line with Consumer Protection Regulation (Circular No.8 -2020), you
are allowed to withdraw or cancel your loan application within 5
business days from date of signing, known as ‘Cooling Off Period.” On
the 6th business day, you must inform the ABK of your decision to cancel
your loan application, if you do not notify the ABK will consider your
silence as acceptance from your side.

You can waive your right of the ‘Cooling Off Period if you acknowledge
and sign the following:

| acknowledge that | have been informed of my right in the Cooling Off
Period and that | understand that | can waive the Cooling Off Period
specified above, and | acknowledge and understand that as a result of
this waiver, | will not be able to cancel the contract / transaction during
the period / Cooling Off Period cancellation and | am aware that the
contract shall be valid from the time I sign it.
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How to contact us by i s

e You can contact us 24/7 on our call center number +971 4 607
5507 (within / outside UAE). We will be very happy to assist
you.

e During the Bank working hours, you may contact us on our
board line +971 4 607 5555.

e  For further information on UAE loan product, please contact
us at Email: UAE_Loans@abkuwait.com. Or visit us at one of
our branches in the UAE or Kuwait

How can you make a complaint:

Submit your complaint to the Complaint Unit either hand

delivered or via mail / fax / email / online.

= Dubai Branch: Opposite Hamarain Centre, Abu Baker Siddiqui

Road, Deira, Dubai - UAE.
= Abu Dhabi Branch: EIBFS Building, Ground Floor, Al Muroor
Street, Abu Dhabi - UAE.

= Fax: +971 4 2684445

= Email: complaints@abkuwait.com.

= Website: www.eahli.com

The Bank shall provide a written acknowledgement of the

Complaint filed with Bank, with details of the Complaint process

within 2 complete business days of receiving the Complaint. A

unique service request number will be assigned to you.

The Bank shall send you in writing, its final response with detailed

reasons within 30 complete business days of receiving a

Complaint.

If for any reason you are not satisfied with our complaint
resolution, you have the right to refer your complaint to the
Central Bank: www.centralbank.ae

Disclaimer

The information in this Key Facts Statement is not the full terms
of the contract, which is contained within the final terms of the
account along with the documentation required for processing
the Loan. By signing this document, you agree that you fully
understand the features, fees and charges, which may be
incurred by applying for this product.
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For full terms & conditions and latest fees & charges along with
other banking details please visit our website: www.eahli.com
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| acknowledge by signing below that | have understood and received
the documents as mentioned herein above.
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Customer Name

Mobile Number

Jsoall ol

Signature / Date

FOR BANK USE

el pluseiw

Bank official Name
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Bank official ID
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Signature / Date
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